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THE U.S. ECONOMY: PROSPECTS AND PROBLEMS 
ANNCR: 

ONE OF THE COLDEST WINTERS ON RECORD COUPLED WITH A 
PROLONGED COAL STRIKE HAS CONTRIBUTED TO SOME SIGNS OF TEMPORARY 
WEAKNESS IN THE UNITED STATES ECONOMY. VOA'S VERA HIRSCHBERG 
HAS A BACKGROUND REPORT ON THE LATEST GOVERNMENT ECONOMIC 
FIGURES. 

VOICE: 

THE UNITED STATES DEPARTMENT OF COMMERCE IS REPORTING 
SOME GLOOMY ECONOMIC DATA THESE DAYS, BUT THE CARTER ADMINISTRATION 
IS CONFIDENT THAT THE ECONOMY WILL REBOUND TO ECONOMIC HEALTH. 

THIS WEEK, THE DEPARTMENT TRIMMED ITS INITIAL ESTIMATE OF 
AMERICAN ECONOMIC GROWTH IN THE FINAL THREE MONTHS OF LAST 
YEAR FROM FOUR-POINT-TWO PER CENT TO FOUR PERCENT. THE NEW 
FIGURE REPRESENTS THE GROWTH RATE OF THE SO-CALLED "REAL" 

GROSS NATIONAL PRODUCT - OR GNP -- WHICH IS THE TOTAL OUTPUT 
OF GOODS AND SERVICES ADJUSTED FOR INFLATION. THE DEPARTMENT 
EARLIER HAD REPORTED OTHER SIGNS OF A WEAKENED ECONOMY SUCH AS 
LOWER RETAIL SALES IN JANUARY, A SHARP DROP IN INDUSTRIAL 
PRODUCTION, LOWER AUTOMOBILE SALES AND A DECLINE IN BOTH HOUSING 
STARTS AND IN BUSINESS INVENTORIES. THE DEPARTMENT ATTRIBUTED 
THE SLOWER GNP GROWTH RATE FOR THE LAST QUARTER OF 1977 CHIEFLY 
TO THE BUSINESS INVENTORY DECREASE, THE FIRST SINCE A SLIGHT 
DIP IN DECEMBER, 1975. IN RECENT MONTHS, AMERICAN BUSINESSMEN 
HAVE BEEN UNUSUALLY CAUTIOUS IN BUILDING UP INVENTORY, OR STOCK 
AS COMPARED WITH SALES, AND ANALYSTS SAY THAT ADDITIONS TO 
INVENTORIES COULD FUEL SOME ECONOMIC GROWTH. 


DESPITE THE GLOOMY DATA, TREASURY SECRETARY MICHAEL 
BLUMENTHAL SAYS THAT THE CARTER ADMINISTRATION STANDS BY ITS 
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EARLIER PREDICTION THAT THE UNITED STATES ECONOMY WILL GROW AT 
ABOUT FOUR AND A HALF TO FIVE PER CENT THIS YEAR, AFTER INFLATION, 
HOWEVER, SOME ANALYSTS SAY THAT IF THE COAL STRIKE CONTINUES 

MUCH LONGER THE FIVE PER CENT ANNUAL GNP GROWTH RATE THE 
ADMINISTRATION HOPES FOR IN THE FIRST QUARTER OF THIS YEAR, 

COULD FADE, 

DESPITE THE FACT THAT TWO BRIGHTER SPOTS APPEARED ON THE 
ECONOMIC HORIZON IN JANUARY -- PERSONAL INCOME WAS UP AND 
UNEMPLOYMENT WAS DOWN -- A MONTHLY STUDY OF CONSUMER CONFIDENCE 
FOUND SOME UNCERTAINTY LAST MONTH, THE RESPECTED UNIVERSITY 
OF MICHIGAN SURVEY RESEARCH CENTER REPORTED THAT CONSUMERS 
ARE INDICATING WHAT IT CALLED "GROWING UNCERTAINTY" ABOUT FUTURE 
ECONOMIC IMPROVEMENTS. SURVEY RESEARCHERS SAID THAT WHILE AMERICAN 
CONSUMERS APPEARED TO BE RELATIVELY OPTIMISTIC ABOUT THE SHORT 
TERM ECONOMIC PROSPECTS, THEY TAKE MORE PESSIMISTIC LONG-TERM 
ATTITUDES. THE DECLINE IN CONSUMER CONFIDENCE THAT BEGAN IN 
THE LATTER HALF OF 1977, THE SURVEY SAID, HAS STOPPED, BUT HAS 
NOT YET BEGUN TO REVERSE. THEREFORE, THEY CONCLUDED "CONTINUED 
ECONOMIC EXPANSION MUST NOW RELY MORE ON STIMULUS FROM OTHER 
AREAS THAN CONSUMER SPENDING." 
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